EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

April 20, 2009
(Senate)

STATEMENT OF ADMINISTRATION PoLIcy

S. 386 - Fraud Enforcement and Recovery Act of 2009
(Sen. Leahy (D) Vermont and 4 cosponsors)

The Administration strongly supports enactment of S. 386. Its provisions would provide Federal
investigators and prosecutors with significant new criminal and civil tools and resources that
would assist in holding accountable those who have committed financial fraud.

Specifically, the legislative enhancements would help the Department of Justice to combat
mortgage fraud, securities and commodities fraud, money laundering and related offenses, and to
protect taxpayer money that has been expended on recent economic stimulus and rescue
packages. Further, the legislation would amend the False Claims Act (FCA) in several important
respects so that the FCA remains a potent and useful weapon against the misuse of taxpayer
funds. In genera, thislegislation would benefit U.S. taxpayers by both addressing existing fraud
and deterring waste, fraud, and abuse of public funds. Moreover, S. 386 would provide needed
resources to strained law enforcement agencies and prosecutors that would enable the
Department and its partners to advance the pace and reach of the enforcement response to the
current economic crisis. These additional resources will provide areturn on investment through
additional fines, penalties, restitution, damages, and forfeitures. With the tools and resources
that S. 386 provides, the Department of Justice and others would be better equipped to address
the challenges that face this Nation in difficult economic times and to do their part to help the
Nation respond to this challenge.
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